
STATE DISBURSEMENTS TO LOCAL UNITS OF GOVERNMENT (EXCERPT)
Act 101 of 1979

21.234 Definitions; S.
Sec. 4. (1) “Service” means a specific and identifiable program of a local unit of government which is

available to the general public or is provided for the citizens of the local unit of government. The provision of
a benefit for, or the protection of, public employees of a local unit of government is not a program.

(2) “State agency” means a state department, bureau, division, section, board, commission, trustee,
authority, or officer which is created by the state constitution of 1963, by statute, or by state agency action,
and which has the authority to promulgate rules pursuant to Act No. 306 of the Public Acts of 1969, as
amended, being sections 24.201 to 24.315 of the Michigan Compiled Laws. State agency does not include an
agency in the legislative or judicial branch of state government, an agency having direct control over an
institution of higher education, or the state civil service commission.

(3) “State financed proportion of the necessary cost of an existing activity or service required of local units
of government by existing law” means the percentage of necessary costs specifically provided for an activity
or service required of local units of government by existing law and financed by the state on December 23,
1978. For purposes of this definition, necessary costs shall not include costs required of local units of
government by an existing law which do not exceed a de minimus cost and costs imposed by existing law on
a local unit of government which are recoverable from a federal or state categorical aid program, or other
financial aid.

(4) “State law” means a state statute or state agency rule which is not existing law.
(5) “State requirement” means a state law which requires a new activity or service or an increased level of

activity or service beyond that required of a local unit of government by an existing law. State requirement
does not include any of the following:

(a) A requirement imposed on a local unit of government by a state statute or an amendment to the state
constitution of 1963 adopted pursuant to an initiative petition, or by a state law or rule enacted or promulgated
to implement such a statute or constitutional amendment.

(b) A requirement imposed on a local unit of government by a state statute or an amendment to the state
constitution of 1963, enacted or adopted pursuant to a proposal placed on the ballot by the legislature, and
approved by the voters, or by a state law or rule enacted or promulgated to implement such a statute or
constitutional amendment.

(c) A court requirement.
(d) A due process requirement.
(e) A federal requirement.
(f) An implied federal requirement.
(g) A requirement of a state law which applies to a larger class of persons or corporations and does not

apply principally or exclusively to a local unit or units of government.
(h) A requirement of a state law which does not require a local unit of government to perform an activity or

service but allows a local unit of government to do so as an option, and by opting to perform such an activity
or service, the local unit of government shall comply with certain minimum standards, requirements, or
guidelines.

(i) A requirement of a state law which changes the level of requirements, standards, or guidelines of an
activity or service that is not required of a local unit of government by existing law or state law, but that is
provided at the option of the local unit of government.

(j) A requirement of a state law enacted pursuant to section 18 of article 6 of the state constitution of 1963.
History: 1979, Act 101, Imd. Eff. Aug. 3, 1979.
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